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Terms and Conditions of Futures Trading

Agreement

These terms and conditions set out the rights and obligations
of you (the “Client”) and us (Enlighten Futures Limited (“the
Broker”) in connection with the operation of your
account(s) opened or to be opened with us for dealing in and

with financial futures and options.

All the terms and

conditions below are legally binding, so please read them
carefully before you agree to be bound by them.

1.

1.1

Interpretation

In these terms and conditions, the following words
and phrases shall bear the following meanings:

“Account”

“Agreement”

Fl

“Account Opening
Documents™

“Authorized
Person”

“Beneficial Identity

of a Client”

means any account opened by
the Client with the Broker;

means  these terms  and
conditions, Risk Disclosure
Statements, Disclaimer and the
Circular to Clients relating to the
Personal Data (Privacy)
Ordinance issued by the Broker
and the Account Opening
Documents which shall be read
together as one agreement;

means the documents to open an
Account (incorporating among
others, a Client Information
Form, Disclaimers and Risk
Disclosure  Statements) duly
signed by the Client as weil as
all those documents furnished by
the Client in support of its
application for opening an
account(s) with the Broker;

means, if the Client consists of
one or more individuals, each
such individual and any other
person  specified as an
Authoerised Person in the Client
Information Form or, if the
Client is a body corporate, any
director or other person specified
as an Authorised Person in the
Client Information Form, and in
either case such other person(s)
as appointed in substitution
therefor or in addition thereto
and notified in writing to the
Broker by an Authorised Person
from time to time provided that
any such appointment of other
Authorised Person(s) shall be
effective from the time of actual
receipt of notification by the
Broker;

means the ultimate beneficiary
of an individual client account or
in the case of a company or body
corporate, the individuals who
are the ultimate beneficial
owners of the share capital of the
company or body corporate and
includes a beneficiary holding an
interest throngh a nominee ot
trust.

“Broker”

“Broker's Group

Company ”

“Business Day”

“Charges”

“Charged
Securities™

“Clearing House™

“Clearing House
Margin”

“Client”

“Client Contract”

means Enlighten Futures
Limited;
means the ultimate holding

company of the Broker and each
and every subsidiary of such
holding company;

means any day except a Saturday,

Sunday or public holiday on
which banks are open for
transaction of business in Hong
Kong;

means sums payable to the
Broker in respect of fees or
commissions (whether as broker
or as dealer) charged under this
Agreement;

means such securities,
investments and financial
instruments  (including  the

benefit of any foreign exchange
contracts, commodities contracts
or futures contracts or option
contracts or any other property
whatsoever) as the Client may,
with the agreement of the Broker,
deposit with or transfer to the
Broker by way of security to
protect the Broker against any
loss or risk of loss on present,
future or contemplated Contracts
and/or Client Contracts;

means in relation to HKFE,
HKCC and, in relation to any
other Exchanges any clearing
house providing similar services
for such Exchange;

means the amount of cash
required by way of margin,
variation  adjustment and/or
interest rate cash adjustment
{howsoever described) under the
rules and regunlations of the
relevant  Exchange, and/or
Clearing House to be taken by
the Broker from the Client
together with all sums of margin,
variation  adjustment  and/or
interest rate cash adjustment
{howsoever described} for which
the Broker must account to the
relevant Exchange or Clearing
House;

means the person with whom the
Broker has entered into this
Agreement and such person’s

successors in  title and (if
appropriate) personal
representatives;

means a Futures Contract or
Option Contract between the
Broker and the Client which is
matched by a Contract and is
identical in its terms except as to
price and/or parties;



means the entering into of a
Contract equal and opposite to a
Contract previously entered into
(and each matching a Client
Contract) so as to create a level
position in relation to the Assets
underlying the Contracts, or in
relation 1o the Contracts
themselves and fix the amount of
profit or loss arising from such
Contracts {(and with respect to
the corresponding Client
Contract); and the terms “closed
out Contract” and “closing ouf”
shali be construed accordingly;

“Close out”

“Code of Conduct” means the Code of Conduct for
Persons  Licensed By or
Registered with the SFC;

means a Futures Contract or
Option Contract entered into
throngh a Dealer;

“Contract”

means such member of an
Exchange and/or Clearing House
as is instructed by the Broker to
enter inte Futures Contracts or
Option  Contracts on  an
Exchange, and/or clear the same;

“Dealer”

“Deposited
Securities” means Charged Securities, the
certificates or documents of title
to which the Client has deposited

by way of Margin;

“Bvent of Default” shall bear the meaning described
thereto in clause 6;

means HKFE and any other
exchange, market or association
of dealers in any part of the
world on which Assets ate
bought and sold;

“Exchange”

“Futures Contract” means a contract to:

{a) buy or sell for future
settlement and/or delivery
of an Asset; and/or

(b) pay or receive a sum of
money on future
settlement by reference to
an index or formula
approved by the relevant

Exchange;

“HKCC” means HKFE Clearing
Corporation Limited;

“HKFE” means Hong Kong Futures
Exchange Limited;

“HKFE Rules” means, collectively, the Rules,
Regulations and Procedures of
HKFE;

“Hong Kong” means the Hong Kong Special

Administrative Region of the
People's Republic of China;

“Investor Compensation

Fund” means the Investor
Compensation Fund established
pursuant to the SFO;

“Margin” means the amount of cash,
approved debt securities,
approved securities, variation

adjustments, interest rate cash

“Open Contract”

“Option Contract”

“QFC”

“SFO"

“Segregated Bank
Account”

“Taxation”

“Transferred
Securities”™

“Transaction™

adjustments or any othet form of
non-cash collateral as may from
time to time be demanded by the
Broker from the Client for the
purpose of protecting the Broker
against any loss or risk of loss on
present, future, or contemplated
Contracts and/or Client
Contracts and not being less than
the relevant Clearing House
Margin;

means a Client Contract or
Contract which has not been
closed out;

means a contract giving one
party the right but not the
obligation to buy or sell an Asset
at an agreed price on or on and

before an agreed date for:
(a)  settlement and/or
delivery; or

(b)  payment or receipt of a
sum  of money on
settlement by reference to
an index or formula
approved by the relevant
Exchange;

means the Securities and Futures
Commission;

means the Securities and Futures
Ordinance (Chapter 571) and
any subsidiary legislation made
thereunder of the laws of Hong
Kong as the same may be from
time to time amended or
re-enacted;

means a current or deposit
account, with an authorized
financial institution or with any
other person approved by the
SFC pursnant to SFO or any
relevant subsidiary legislation, in
the name of the Broker and in the
title of which the word “client”,
“segregated”, “Non-House” or
such other similar word or phrase
appears and which constitutes a
segregated bank account of the
Broker, for the purpose of
holding the Client’s money;

means taxes, duties, imposts and
charges of any nature, whether of
Hong Kong or elsewhere in the
world;

means Charged Securities title to
which the Client has transferred
or may from time to time
transfer to the Broker or its
nominee by way of Margin; and

means the entering into of a
Client Contract or Contract,
closing out or effecting delivery
and/or settlement of a Client
Contract or Contract (which term
shall include exercise or
allocation of an Option Contract)
in  connection with  this
Agreement.
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Terms and expressions defined in the SFO or the
HKFE Rules shall unless the context otherwise
requires, have the same meanings when used in this
Agreement. Further, where the context allows, in
this Agreement, references to any agreement or
document is to such agreement or document as the
same may have been, or may from time to time be,
amended, varied, innovated, replaced or
supplemented and references to statutory provisions
ate to those as modified or re-enacted and in force
from time to time.

Words importing the singular shall, where the context
permits, include the plural and vice versa. The
expression ‘“person” shall inchide any firm,
partnership, association of person and body corporate
and any such persons acting jointly and the personal
representatives or successors in title of any such
person. Where the Client comprises two or more
persons the liabilities and obligations under this
Agreement shall be joint and several. References to
“writing” shall include telex, cable, facsimile
transmission and transmission by electronic means.
Headings are inserted for convenience only.

Transactions subject to Laws, Rules of Exchanges,
ete.

All Client Contracts and all Transactions, shall be
subject to this Agreement and, in respect of those
Exchanges and/or Clearing Houses of which the
Broker is a member or participant, the constitution,
rules and regulations of the relevant Exchange and/or
Clearing House {(and in particular as regards
Transactions effected on HKFE, the rules,
regulations and procedures of HKFE) and to all
applicable laws, rules and regulations (whether or not
having the force of law) whether imposed on the
Client or the Broker. The HKFE Rules contain
provisions which requires the Broker, upon the
request of HKFE or the SFC, to disclose the name,
Beneficial Identity and such other information
concerning the Client as HKFE or the SFC may
require and the Client agrees to provide such
information concerning it as the Breker may require
in order for the Broker to comply with all the HKFE
Rules and SFO, and that in the event that the Broker
fails to comply with the disclosure requirement under
Rule 606(a) or 613(a) of the HKFE Rules, the Chief
Executive of HKFE may require the closing-out of
positions held by the Broker on behalf of the Client
or the imposition of a margin surcharge on the
positions of the Client. The Client recognizes that
Transactions which are executed on Exchanges other
than HKFE or in markets other than those organized
by the HKFE may have a markedly different level
and type of protection in relaticn to such Transaction
as compared to the level and type of protection
afforded by the rules and regulations of HKFE.
Furthermore: -

(&) in the event of any conflict between (i) this
Agreement and (ii) any such constitutions,
rules, regulations and laws, the latter shall
prevail;

(b}  the Broker may take or omit to take any action
it considers fit in order to ensure compliance
with such constitutions, rules, regulations and
laws including, without limitation, adjusting
the Account, disregarding any unexecuted
orders or rescinding any executed
Transactions;

(c) such constitutions, rules, regulations and laws
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as are so applicable and all such actions so
taken shall be binding upen the Client; and

(d)  the Client shall be responsible for obtaining in
advance and maintaining any governmental or
other consents required in connection with the
Client entering into this Agreement or any
Client Contract or the Broker effecting any
Transaction in connection with this
Agreement,

The Client consents to the disclosure of any
information the Broker may have conceming the
Client by the Broker and its agents as may be
required from time to time by any applicable rules,
regulations and laws.

If any provisions of this Agreement are or should
become inconsistent with any present or future law,
rule or regulation of HKFE and/or any Exchange or
any other relevant authority or body having
jurisdiction over the subject matter of this Agreement,
such provision shall be deemed to be rescinded or
modified in accordance with any such law, rule or
regulation. In all other respects, this Agreement
shall continue and remain in full force and effect.

Dealing and Clearing

SUBJECT TO THE PROVISIONS OF THE
RELEVANT ORDINANCES (AS DEFINED IN
THE SFO) AND ANY APPLICABLE LAW AND
PROVIDED THAT THE TRADING I8
EXECUTED COMPETITIVELY ON OR
THROUGH THE FACILITIES OF AN
EXCHANGE IN ACCORDANCE WITH THE
RULES AND REGULATIONS OF SUCH
EXCHANGE GOVERNING THE RELEVENT
MARKETS, THE BROKER MAY TAKE THE
OPPOSITE POSITION TO THE CLIENT’S
ORDER WHETHER ON THE BROKER’S OWN
ACCOUNT OR FOR THE ACCOUNT OF ANY
BROKER'S GROUP COMPANY OR OTHER
CLIENTS OF THE BROKER.

The Broker shall be entitled but not bound to act on a
request from the Client to carry out a Transaction
(whether directly or through a Dealer), The Broker
may at any time and from time to time impose any
limits including position limits on the Account and
the Client agrees not to exceed such limits, Except
as directed by the Client in circumstances where the
Client is not in default under this Agreement and no
Event of Default (as defined in clause 6 below) has
occurred, the Broker shall have no obligation to close
out any Contract or Client Contract,

Because of physical restraints 'on any Exchange and
because of the very rapid changes in the prices of
Assets that frequently take place, there may, on
occastons, be a delay in making prices or in dealing.
The Broker may not always be able to trade at the
prices or rates quoted at any specific time or “at best”
or “at market”. The Broker shall not be liable for
any loss howsoever arising by reason of its failing, or
being unable, to comply with the terms of any limit
order undertaken on behalf of the Client. Where the
Broker is for any reason whatsoever unable to
perform the Client’s order in full, it may in its
discretion effect partial performance only. The
Client shall in any event accept and be bound by the
outcome when any request to execute orders is made.

The Broker shall not be liable for any expense, loss
or damage suffered by the Client or to account to the
Client for any profit or gain accruing to the Broker as
a result of the Broker:-
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3.8

3.9

3.10

(a) trading or dealing in futures contracts or
option centracts or in any Asset underlying
any Contract or Client Contract; and

{b) dealing in respect of Contracts or Client

Contracis with the Client,

The Client shall indemmify the Broker and its
directors, employees, agents and correspondents
against all expenses, liabilities, claims and demands
arising out of anything lawfully done by the Broker
or such persons in connection with this Agreement.

The Broker may from time to time trade on its own
account on any Exchange or with any Dealer or on
the account of any of the Broker's Group Company.
A director or an employee of the Broker may trade
on its own account on any Exchange or with any
Dealer.

The Client acknowledges that Clearing House may
do all things necessary to transfer any Open Contract
held by the Broker on the Client's behalf and any
money and security standing to the credit of the
Account to another exchange participant of HKFE in
the event the rights of the Broker as an exchange
participant of HKFE are suspended or revoked.

The Client acknowledges: -
(a) (i) that every contract executed on HKFE
is subject to the charge of a Investor
' Compensation Fund levy;
(ii)  that every contract executed on HKFE

is subject to the charge of a levy
pursuant to the SFO;

that the Client shall pay to the Broker
brokerage commission and such other
charges and fees at such rate or rates
as the Broker may from time to time
notify the Client;

(iii)

and further acknowledges that the cost of each such
levy attributable to the Client shall be bome by the
Client; and

(b) that, as regards HKFE, in the case of a default
committed by the Broker and the Client
having suffered pecuniary loss thereby, the
liability of the Investor Compensation Fund
will be restricted to valid claims as provided
for in the relevant Crdinances (as defined in
the SFO) and will be subject to the monetary
limits specified in such relevant Ordinances
and accordingly that there can be no
assurance that any pecuniary loss sustained
by reason of such a default will necessarily be
recouped from the Investor
Compensation Fund in full, in part, or at all.

The Client acknowledges that the Broker is bound by
the HKFE Rules which permits HKFE to take steps
to limit the positions or require the closing out of
contracts on behalf of the Client if HKFE is of the
opinion that the Client is accumulating positions
which are or may be detrimental to any particular
market or markets or which are or may be capable of
adversely affecting the fair and orderly operation of
any market or markets as the case may be,

All orders whether made by telex, cable, facsimile,
mail, electronic means or orally are accepted and
transmitted at the Client’s risk. The Broker shall
not be responsible for the non-performance of its
obligations under this Agreement by reason of any
cause beyond the Broker’s control including, without
limitation, transmission or computer delays, errors or
omissions, strikes and similar industrial action or the
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failure of any Dealer, Exchange or Clearing House to
perform its obligations.

Any one of the Authorised Persons is authorised by
the Client to give instructions on behalf of the Client
and the Client undertakes with the Broker from time
to time and at all times to ratify and confirm any
instructions whatsoever given or purported to be
given by any of the Authorised Persons for and on
behalf of the Client, including without limitation, any
Instructions which may be given or purported to be
given by an Authorised Person between the
revocation of the authority of such Anthorised Person
and the actual receipt by the Broker of notice of such
revocation, Any instructions given or purported to
be given by any Authorised Person after revocation
by the Client of his authority shall be valid and
effectual in favour of the Broker if the Broker at the
time of the receipt of such instructions did not have
actual notice of such revocation.

Unless otherwise proved beyond all doubt to the
contrary, the Client acknowledges and agrees that
any dealing in or with Futures Contracts or Option
Contracts effected by the Broker pursuant to the
instructions of the Client or any Authorized Person
shall not have resulted from the advice of the
Broker.

The Client confirms and agrees that, for mutual
protection of the Broker and the Client, the Broker
may electronically monitor or tape record all
conversations with the Client and/or any Authorised
Person whether conducted on the telephone or
through any other media and save in the case of
manifest error, the Client witl accept the contents of
any such electronic record or tape recording as final
and conclusive evidence of the instructions of the
conversation concerned and its content.

All orders given pursuant to this Agreement which
may be executed on more than one Exchange may be
executed on any Exchange the Broker selects.

The Broker shall not be liable (in respect of matching
Client Contracts or otherwise) if the relevant
Exchange, Clearing House and/or Dealer has ceased
for any reason (including setting off the Broker’s
positions with it} to recognize the existence of any
Contract or fails to perform or close out any Contract,
but such cessation or failure shall not affect the
Client's obligations and liabilities under this
Agreement in respect of such Contracts which the
Client has required the Broker to open and which
have not been closed out or other obligations or
liabilities of the Client arising there from.

The Broker may at any time without prior notice in
its absolute discretion take such steps as it may
consider necessary or desirable to comply with or
perform, cancel or satisfy any obligations of the
Broker to the relevant Exchange, Clearing House
and/cr Dealer in respect of Contracts acquired on the
instructions of the Client, including closing out
and/or performing any and all such Open Coniracts,
and may for such purpose:-

(a) buy or sell (in any manner howsoever and
including from itself) the Asset underlying
any Open Contract; and/or

(t)  borrow, buy or sell any currency; and/or

(c) apply any Margin or Charged Securities in

each case so that all sums expended by the
Broker in excess of any sums held by the
Broker on the Client’s behalf shall be paid by
the Client to the Broker forthwith on demand.

The Broker’s written confirmations of contracts
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entered into and settlement statements and statements
of open and/or closed positions in respect of the
Account shall be conclusive against the Client if not
objected to in writing by the Client within two weeks
after transmission of the information contained in
such confirmations whether by telephone, mail,
electronic mail or otherwise to the Client. The
records of the Broker shall in the absence of manifest
error be conclusive and binding on the Client as to
the amount standing to the debit or credit of the
Account.

Upon tequest from the Client, the Broker shall
provide the specifications of, and copies of any
prospectus or other offering document relating to
products comprised in any Transaction which may be
entered into on behalf of the Client under this
Agreement and a full explanation of margin
procedures and the circumstances under which the
Client’s positions may be closed without the Client’s
consent.

The Client acknowledges and agrees that the Broker
shall, at its absolute discretion, be entitled to solicit,
accept and retain any benefit in connection with any
transaction effected with any person for the Client
pursuant to the terms and subject to the conditions of
this Agreement, including any commissions, rebates
or similar payments received in connection therewith,
and rebates from standard commissions charged by
brokers or other agents to their clieats. The Broker
shall also, at its absolute discretion, be entitled to
offer any benefit in connection with any transaction
effected with any person for the Client pursuant to
the terms and subject to the conditions of this
Agreement, including any benefit relating to the
commission or similar payments in connection
therewith.

Delivery

The Client accepts that cach Client Contract (and
also other Transactions made for the Account)
contemplates actual performance in accordance with
its terms including delivery and receipt of any Assets
and payment therefor,

Margins/Payments

The Client shall at all times maintain with the Broker,
in such amount and such form as the Broker may
from time to time require, Margin in excess of the
Client’s indebtedness or obligations to the Broker
whether by way of trading or otherwise howsoever
and the amount of which may be greater than any
relevant HKFE and/or Clearing House Margin,

All amounts (including Margin) payable by the Client
in connection with this Agreement shall be due on
demand and in the currency of the Broker’s choice
subject only to any restrictions which may be
imposed, by the appropriate Exchange and/or
relevant Clearing House, if any, upon which the
Client Contract or the Contract concerned was
executed on the Client’s behalf. Demands for
Margin must be met within twenty-four hours or
such shorter period as the Broker may in its absolute
discretion determine to be necessary and specify to
the Client. The Broker may close out all open
contracts in respect of which demands for Margin are
not met within the period specified by the Broker or
at the time of making such cail{s) or demand(s).
The Broker is obliged to report to HKFE and the
SFC particulars of all open positions in respect of
which two successive margin calls, demands for
variation adjustments and interest rate cash
adjustments are not met within the period specified
by the Broker.

All amounts held by way of Margin shall be held on
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trust to apply the same for the following purposes
(a) to pay to the relevant Exchange and/or
Clearing House all Clearing House Margin
due from the Broker to it, or to any Dealer all
margin demanded by it from the Broker, in
each case on such terms as the Broker may
think fit and in respect of all contracts heid
by the Broker for all clients and for jts own
account and all repayments of Clearing
House Margin shall be held on the trusts
hereof;

to apply in or towards satisfaction, or in
reimbursement of the Broker, of all costs,
damages, losses, liabilities and expenses
incurred under or in respect of all and any
Contracts, Transactions and/or Client
Contracts and all liabilities and expenses
(including Charges) incurred as a result of
the performance by the Broker of its duties or
the exercise by the Broker of its rights,
powers andfor privileges under this
Agreement (irrespective of the currency in
which the same may be denominated); and

®)

subject to the Broker being satisfied that all
such costs, damages, losses, liabilities and
expenses referred to in clause 5.3(b) have
been satisfied, discharged or otherwise
released, to repay any surplus which is, in the
absolute opinion of the Broker, attributable to
such Transaction, Contract or Client Contract
to the Client.

{©)

The Broker shall in its discretion as to the terms
thereof and any rate of return earned thereon have
power to invest, realize such investment andfor
reinvest any amounts paid by way of Margin in any
investment, security, currency or deposit it thinks fit;
and whether or not by leaving the same on deposit
with any Clearing House. The limitations on the
type of or method of investment contained in the
Trustee Ordinance (Chapter 29) shall not apply.
The Broker shall not be liable to account to the
Client for any interest or other profit eamed or
derived from or acerued to any such sums.

All sums payable by the Client in connection with
this Agreement shall be exclusive of all Taxation. If
any Taxation is required by law to be withheld from
such payments, the amount payable by the Client
shall be increased to the extent necessary to ensure
that, after the making of any withholding, the Broker
receives on the due date a net sum equal to what it
would have received and retained had no deduction
been made.

All monies paid to the Broker whether on deposit or
however described shall not be entitled to earn
interest from the Broker and any debit balances on
the Account shall be charged with interest at such
rate as may be notified from time to time to the
Client or failing such notification, at a rate per
annum equivalent to __ above the higher from
time to time of either the Hong Kong dollar prime
rate quoted from time to time by The Hong Kong and
Shanghai Banking Cotporation Limited or such other
bank in Hong Kong as the Broker may select, or the
cost of funding of the Broker (as determined and
certified by the Broker).

All monies, securities and other property received by
the Broker from the Client or from any other person
(including the Clearing House) for the account of the
Client shall be held by the Broker as trustee and
segregated from the Broker’s own assets, and such
monies, securities and other property so held by the
Broker shall not form part of the assets of the Broker
for insolvency or winding up purposes but shall be
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returned to the Client promptly upon the appointment
of a provisicnal liguidator, liquidator or similar
officer over all or part of the Broker’s business or
assets.

Any monies, approved debt securities or approved
securities received by the Broker from the Client or
from any other person (including the Clearing House)
shall be held in the manner specified under
paragraphs 7 to 12 of Schedule 4 to the Code of
Conduct and the Client authorizes the Broker to
apply such monies, approved debt securities or
approved securities in the manner specified under
paragraphs 14 to 15 of Schedule 4 to the Code of
Conduct. In particular, the Broker may apply such
monies, approved debt securities or approved
securities in or towards meeting the Broker's
oblipations to any party insofar as such obligations
arise in connection with or incidental to Futures
and/or Option Contracts transacted on the Client’s
behalf.

The Client acknowledges that in respect of any
account of the Broker maintained with the Clearing
House, whether or not such account is maintained
wholly or partly in respect of Futures Contracts or
Option Contracts transacted on behalf of the Client
and whether or not monies, approved debt securities
or approved securities paid or deposited by the Client
has been paid to or deposited with the Clearing
House, as between the Broker and the Clearing
House, the Broker deals as principal and accordingly
no such account is impressed with any trust or other
equitable interest in favor of the Client and monies,
approved debt securities or approved securities paid
to or deposited with the Clearing House are thereby
free from the trust referred to in clavse 5.7

Default
The following shalt constitute Events of Default :

(a) if, in respect of any Client Contract, the
Client shall fail:

€3] to provide Margin when called upon to

do so; or
(ii) to make or take delivery of any Asset
when required under such contract; or
(i) to pay any purchase price or other

payment there under when due;

(b)  the death of the Client (being an individual) :

(c) the filing of a petition in bankruptcy or, as the
case may be, winding up or the
commencement of other  analogous
proceedings, or the appointment of a receiver,
in respect of the Client;

(d) the levying of an attachment against the
Account;

(¢)  default by the Client in the due performance
or observance of any of the terms and
conditions of this Agreement;

(ff  any representation or warranty made in or in
pursuance of this Agreemeat or in any
certificate, statement or other document
delivered to the Broker being or becoming
incorrect in any material respect;

(g)  any of the consents, anthorizations, approvals,
licenses, or beard resolutions required by the
Client to enter into this Agreement or any
Client Contract being medified in a manner
unacceptable to the Broker or being wholly or

6.2

6.3

partly revoked, withdrawn, suspended or
terminated or expiring and not being renewed
or otherwise failing to remain in full force
and effect;

(hy the Client being in breach, voluntary or
otherwise, of any of the conditions contained
in this Agreement or of the byelaws, rules and
regulations of any Exchange or Clearing
House; and

(1) the occurrence of any event which, in the
Broker’s sole discretion, the Breker fecls
shall or might put in jeopardy the Broker’s
rights or remedies under this Agreement.

Without prejudice to any other right or remedy which
the Broker may have, if any Event of Default shall
oceur, the Broker shall be authorized, in its absolute
discretion, to take ome or more of the following
actions but shall not be bound to take any such
action:

() satisfy any obligation or liability the Client
may have to the Broker out of any Charged
Securities either alone or jointly with others
and any other collateral security deposited
with the Broker;

(b) seil any or all Client Contracts or Assets held
or carried for the Client or purchase any or all
Client Contracts or Assets held or carried as a
short position for the Client;

(c) cancel any or all outstanding orders or
contracts or any other commitments made on
behalf of the Client;

(d) call upon any security including but not
limited to any guarantees and letters of credit
which may have been issued to or in favor of
the Broker as security for the Account;

and

(e) combine, consolidate liguidate all

accounts of the Client;

H close out without recourse any or all Client

Contracts and any corresponding Contracts;
(g} borrow or buy in any property whatsoever
found necessary by the Broker or required to
make delivery against any sale (including a
short sale) effected for the Client;

(h) exercise any rights granted by clause 7 or 8 of
this Agreement; and/or

(6} terminate this Agreement forthwith.

PROVIDED ALWAYS THAT a prior tender,
demand for original or additional Margin or call of
any kind from the Broker, or prior or outstanding
demand or call from the Broker, or notice of the time
and place of a sale or purchase shall not be
considered a waiver of any of the Broker’s rights
granted by this Agreement,

After deducting all costs and expenses incurred in
connection with taking any action referred to in
clause 6.2, the Broker may apply any remaining
proceeds to the payment of any liabilities the Client
may have to the Broker; and in the event such
proceeds are insufficient for the payment of liabilities,
the Client shall promptly upon demand and
notwithstanding that the time originally stipulated for
seitlement may not then have arrived pay to the
Broker and indemnify and hold the Broker harmless
against any differences or deficiencies arising there
from or in the Account or any Client Contract,
together with interest theteon and all professional
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costs (including solicitor's and counsel’s fees should
the Broker in its absolute discretion refer the matter
to legal advisers) and/or expenses incurred by the
Broker in connection with the enforcement of each
Client Contract which shall be for the account of the
Client and properly deductible by the Broker from
any funds of the Client in its possession.

Set Off

In the event that the Client has more than one
existing Account (of any nature whatsoever and
whether in single or joint names), the Broker may at
any time, and without notice to the Client, combine
or consolidate all or any of them and set-off or
transfer any sum or sums standing to the credit of
any one or more of them in or towards satisfaction of
any of the liabilities to the Broker of the Client on
any Account or in any respect, including liabilities
under facilities or accommodation for any unexpired
fixed term or in respect of foreign exchange dealings
or under guarantees or indemnities or any other
instruments whatsoever given or assumed by the
Broker at the Client’s request, whether such
liabilities be present or future, actual or contingent,
primary or collateral and joint or several,

Where any such set-off or combination requires the
conversion of one currency into another, such
conversion shall be calculated at the rate of exchange
(as determined by the Broker and binding in all
respects upon the Client) utilized by the Broker in the
Broker”s normal course of business for such
currencies at the time of the combination or set-off,

Without prejudice to the general right of set-off
conferred upon the Broker by the foregoing
sub-clauses, the Client expressly agrees that in any
one or more of the following events, that is to say:-

(a) if any attempt shall be made by the Client,
without the Broker's express prior writien
consent and approval, to assign, and/or
charge, and/or otherwise alienate all or part
of any sum or sums standing to the credit of
any one or more of such accounts as
aforesaid; or

()] the commencement of the Client’s
bankruptey / winding up or analogous
proceedings; or

{c) an encumbrance taking possession of, or a
receiver being appoinied over, the whole or
any part of the Client’s undertaking, property
or assets, or

(d) any event shall occur which, in the Broker’s
sole discretion, the Broker feels shall or
might put in jeopardy the Broker’s rights or
remedies under this Agreement,

then immediately and without demand or notice to
the Client or upon the occurrence of any other Event
of Default referred to in clause 6.1, all of the Client’s
then existing Accounts shall automatically and
forthwith be deemed conselidated together as one
and shall (together with all of the Client’s liabilities
above referred to) be deemed (if applicable) to
mature and in all cases become dug and payable, and
all sums standing to the credit of any such Accounts
shall automatically and forthwith on the occurrence
of such event be set-off and shall be deemed to have
been transferred by the Broker in satisfaction of all
such of the Client’s liabilities to the Broker as
aforesaid or in any other respect.

Nothing in this Agreement shall restrict the operation
of any general lien or other rights or lien whatsoever
which the Broker may have, whether by law or
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otherwise, and the rights of set-off conferred by this
Agreement are in addition and without prejudice to
any general right of set-off arising by law or rights
granted to the Broker by clauses 6, 7 or 8 or any lien,
guarantee, bill, note, mortgage or other security now
or hereafter held by the Broker,

Security

The Client as beneficial owner and as continuing
security for all its liabilities and obligations under
this Agreement charges in favor of the Broker, free
of all adverse interest whatsoever: -

(a) by way of first fixed equitable charge all
Deposited Securities; and

(b) by way of first fixed legal charge all
Transferred Securities.

The Client shall, upon request by the Broker,
forthwith execute all such transfers and other
documents as may be necessary te enable the Broker
or its nominee to be regisiered as the owner of, or
otherwise obtain a legal title to, Deposited Securities.

The Broker shall hold all Charged Securities for the
purposes of this Agreement and may, without prior
notice, free of any interest of the Client therein

(a) deposit, charge or pledge the same with or to
the order of any Exchange, Clearing House
or Dealer and on terms that such Exchange,
Clearing House or Dealer may enforce such
deposit, charge or pledge in satisfaction of all
or any obligations of the Broker to such
Exchange, Clearing House or Dealer; and

® register, sell, realize, charge or bormrow
against the same upon such terms (including
as to the consideration received therefore) as
it may in its absolute discretion think fit
(without being responsible for any loss or
diminution in price} and any consideration
received therefore shall be treated as Margin
payable by the Client.

If Charged Securities are denominated in a different
currency from that in which any relevant cost,
damages, loss, liability or expense is denominated,
the Broker may convert such amount at its current
buying rate for such currency at the relevant time.

Any Charged Securities may be commingled with the
securities, foreign exchange contracts, commodities
contracts, futures contracts or option contracts or
other property of the Broker’s other customers
without retaining in the Broker’s possession or
control a like amount of securities, foreign exchange
contracts, commodities contracts, fitures contracts or
option contracts or other property.

Pending the application of Charged Securities
pursuant to clause 8.3, the Broker shall account to the
Client for all amounts in respect of dividends,
interest or other moneys in the nature of income
received by the Broker in respect of such Charged
Securities net of any Taxation payable by the Broker
{whether by withholding or otherwise} in respect of
such income.

The Client undertakes not to create or have
outstanding any security. interest whatsoever.on or
over any of the Charged Securities (except for the
security created by this Agreement).

Subject fo the Broker being satisfied that all costs,
damages, losses, liabilities and expenses payable by
the Client in connection with this Agreement have
been satisfied, discharged or otherwise released, the



9.1

9.2

10.

11.

11.1

11.2

11.3

12.

12,1

122

Broker may re-transfer or, as the case may be
redeliver any certificates or documents of title
relating to, any relevant Charged Securitics to the
Client at any time and shall do so upon request.

No Assignment, Succession

The Client may not assign any rights or obligations
under this Agreement or any Client Contract,

All the provisions of this Agreement shall survive
any changes or successions in the Broker's business
and shall be binding, where the Client is a
corporation upon its successors, where the Client is a
partnership upon the partners and their personal
representatives, and where the Client is an individual
upon his personal representatives,

No Waiver

The Client acknowledges that no act, omission to act
or forbearance by the Broker or any of its employees,
servants or agents shall be, or be deemed to be, a
waiver by the Broker of any rights against the Client
or against Margin, Charged Securities or any other
assets of the Client on hand with the Broker.

Charges

The Broker shall be entitled to deduct commission in
respect of all Transactions carried out by the Broker
for or on behalf of the Client under this Agreement at
such rate as shall be notified to the Client from time
to time

The Client agrees to the imposition upon the Account
from time to time as the Broker may determine, of a
minimumn charge in the event that the Account
maintains only average credit balances of less than
such minimum amount as the Broker may from time
to time determine in any time period from time to
time specified by the Broker or the Account shall
remain dormant for such period of time as the Broker
shall determine from time to time, The Broker shall
be entitled to debit Charges and all other fees payable
by the Client to any account of the Client with the
Broker or any cther Broker's Group Company at any
time. Without prejudice to any other right of the
Broker, if the Client has insufficient funds in the
Account to cover Charges and all other fees payable
by the Client, the Broker shall be entitled to
terminate or suspend the Account or the whole or
part of the services provided by the Broker without
prior notice to the Client.

All bank charges shall be for the account of the
Client.

Liability and Indemnity

In the absence of bad faith or willful default of or by
the Broker, the Broker shall not under any
circumstances whatsoever be liable to the Client in
respect of any loss, damage, injury sustained or
liability incurred by the Client by reason of any act,
advice, statement (express or implied), default or
omission of the Broker or its employess, agents or
representatives, whether such loss, damage, injury or
liability is caused by breach or otherwise by the
Broker or its directors, employees, agents or
representatives or howsoever caused,

The Client agrees to indemnify the Broker and the
Broker’s directors, employees, agents and
representatives against and hold the Broker and them
harmless from all expenses, liabilities, claims and
demands arising out of or in connection with any
breach or default by the Client of its obligations
under this Agreement, including any reasonable costs
(e.g., legal costs and collection agency fees)

13.

incurred by the Broker in recovering any debts due to
the Broker or in connection with the Account.

Warranties and Undertakings
The Client represents and warrants that: -

(a) where the Client or any one of them is a body
corporate (in respect of such person):

) that it is a corporation duty organized and
is validly existing under the laws of the
country of its incorporation and in every
other country where it is carrying on
business;

that the entry of this Agreement has been
validly authorized by the appropriate
corporate action of the Client and the
terms and conditions of this Agreement
constitute valid and binding obligations
of the Client in accordance with the terms
in this Agreement;

(i

that the certified true copies of the
Client’s certificate of incorporation or
registration, charter,  statute  or
memorandum  and  articles or other
instruments constituting or defining its
constitution and the board resolutions of
the Client delivered to the Broker are true
and accurate and still in force; and

(iii)

that no steps have been taken or are being
taken to appoint a receiver andfor
manager or liquidator over the assets of,
or to wind up, the Client;

(i)

where the Client or any one of them is an
individual :

()

that the Client is legally capable of validly
entering into and performing this Agreement
and that he or she has attained the age of 18
years and is of sound mind and legal
competence and is not a bankrupt;

where there are two or more persons included
in the expression “the Client” :

(¢}

(@ that the liability of each such person
shall be joint and several :

that any one of them shall have full
authority to give any instructions with
respect to the Account or any Client
Contract including but not limited to
instructions with respect to buying or
selling or withdrawals of excess funds;
to  receive demands, notices,
confirmations, reports, statements and
other communications of any kind it
being understood and agreed that
such demands, notices, confirmations,
reports, statements and  other
communications if addressed to the
Client shall be binding on each of
them notwithstanding that they have
not been sent to or received by every
one of them; and generally to deal
with the Broker in connection with
this Agreement as fully and
completely as if the other joint
account holder or holders had no
interest in this Agreement;

(if)

that the Broker shall be under no duty
or obligation to inquire into the
purpose  or propriety of any
instruction given and shall be under

(iii}
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no obligation to see the application of
any funds delivered by the Client in
respect of the Account; and

(ivy  that notwithstanding any other
arrangements which may have been
made between them the rule of
survivorship shall apply to the joint
account and upon the death of any
one of them, the moneys, securities
and other property whatsoever for the
time being standing to the credit of
the joint account and anything held by
the Broker whether by way of
security or for sale, custody or
collection or any other purpose
whatsoever shall be held to the order
of the survivor(s) of them;

where the Client is a partnership and business
is carried on under a firm's name :

that this Agreement shall continue to be valid
and binding for all purposes notwithstanding
any change in the parimership or constitution
of the firm by the introduction of a new
partner or by the death, insanity or
bankruptcy or a retirement of any partner for
the time being carrying on the business of or
constituting the firm or otherwise;

, a8 regards alt Clients :

i) the information given by the Client, or
on the Client’s behalf, to the Broker
in connection with the opening of the
Account with the Broker is full and
complete and the Broker shall be
entitled to rely on such information
until the Broker receives written
notice from the Client of any changes
thereto;

(ii) the Client has the authority and
capacity to enter into and execute this
Agreement and any Client Contract
and that, save as disclosed in writing
to the Broker, no one except the
Client has an interest in the Account;

(iii)  that, save as disclosed in writing by
the Client to the Broker, the Client is
trading on its own account and does
not do so as nominee or trustee for
any other person and there exist no
arrangements whereby any person
other than the Client has or will have
any beneficial interest in this
Agreement or any Contract or Client
Contract made pursuant to this
Agreement; and

(iv)  that, save as disclosed in writing by
the Client to the Broker, the Account
is not an Omnibus Account (as such
is defined by the HKFE Rules).

Without prejudice to clause 2.1, if the Client effects
transactions for the account of its clients, whether on
a discretionary or non-discretionary basis, and
whether as agent or by entering into matching
transaction as principal with any clients of the Client,
the Client agrees that, in relation to a transaction
where the Broker has received an enquiry from any
Exchange, regulatory authority or government body
of Hong Kong (“Hong Kong Regulators™), the
following provisions shall apply:

(@)

Subject to as provided below, the Client shall,
immediately upon request by the Broker

®

(e

LY

O]

(which request shall include the relevant
contact details of the Hong Kong Regulators),
inform the Hong Kong Regulators of the
identity, address, occupation and contact
details of the client for whose account the
transaction is effected and (so far as known
to the Client) of the person with the ultimate
beneficial interest in the transaction. The
Client shall also inform the Hong Kong
Regulators of the identity, address,
occupation and contact details of any third
party (if different from the client/the ultimate
beneficiary) originating the transaction.

If the Client effects the transaction for a
collective investment scheme, discretionary
account or discretionary trust, the Client shall,
immediately upon request by the Broker
(which rtequest shall include the relevant
contact details of the Hong Kong Regulators),
inform the Hong Kong Regulators of the
identity, address, occcupation and contact
details of the person(s) who, on behalf of the
scheine, account or trust, has instructed the
Client to effect the transaction.

If the Client effects the transaction for a
collective investment scheme, discretionary
account or discretionary trust, the Client shall,
as soon as practicable, inform the Broker
when its discretion to invest on behalf of the
scheme, account ot trust has been overridden.
In the case where the Client’s investment
discretion has been overridden, the Client
shall immediately upon request by the Broker
(which request shall include the relevant
contact details of the Hong Kong Regulators),
inform the Hong Kong Regulators of the
identity, address, occupation and contact
details of the person(s) who has or have
given the instruction.

If the Client is a collective investment
scheme, discretionary account  or
discretionary trust and in respect of a
particular transaction, the discretion of the
Client or its officers or employees has been
overridden, the Client shall, as soon as
practicable, inform the Broker when its
discretion to invest on behalf of the
beneficiary(ies) of such scheme, account or
trust has been overridden. In case where the
Client’s investment discretion has been
overridden, the Client shall, immediately
upon request by the Broker (which request
shall include the relevant contact details of
the Hong Kong Regulators), inform the Hong
Kong Regulators of the identity, address,
occupation and contact details of the person(s)
who has or have given the instruction in
relation to the relevant transaction.

If the Client is aware that its client is acting
as intermediary for its underlying client(s),
and the Client does not know the identity,
address, occupation and contact details of the
underlying client(s) for whoimn the transaction
is effected, the Client confirms that;

§)) the Client has legally binding
arrangements in place with its client
which entitle the Client to obtain the
information set out in clause 13.2
from its client immediately upon
request or procure that it be so
obtained; and

(ii) the Client will, upon request from the
Broker in relation to a transaction,
promptly request the information set
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out in clause 13.2 from its client on
whose instructions the transaction is
effected, and provide the information
to the Hong Kong Regulators as soon
as it is received from its client or
procure that it be so provided.

) Without affecting the generality of this
Agreement, clause 13.2 shall continue in
effect notwithstanding the termination of this
Apgreement.

Currency Transactions

In the event that the Client directs the Broker to enter
inte any contract on an Exchange on which
Transactions are effected in a foreign currency :

any profit or loss arising as a result of a
fluctuation in the exchange rate affecting
such currency will be entirely for the Client’s
account and risk

(@

®)

Margin shall be recorded in such currency or
currencies, in such amounts as the Broker
may in the Broker’s sole discretion elect;

the Broker is authorized to convert funds in
the Account into and from foreign currency
at a rate of exchange determined by the
Broker in the Broker’s sole discretion on the
basis of the prevailing money market rates;

(e

' and

(&} the Broker may further charge the Client a
conversion charge of no more than 1% of the

amount converted.
Time of Essence

Time is of the essence as regards every obligation of
the Client but no delay or omission by the Broker to
exercise any right, power or remedy shall impair
such right, power ot remedy, or be construed as a
waiver of, or as an acquiescence in, any default. If
the Broker on any occasion agrees to waive any such
right, power or remedy, such waiver shall not in any
way preclude any further exercise thereof or the
exercise of any other right, power or remedy. Any
waiver by the Broker of any provision of this
Agreement and any consent or approval given by the
Broker, shall only be effective if given in writing,
specifically refers to this clause and even then only
for the purpose and upon the terms for which
expressly specified.

In the event that any document sent or dispatched by
the Client to the Broker in connection with the
Account or any order made by the Client or any
Client Contract or Contract made on the Account is
for any reason undated the time and date as shown on
the Broker’s time-chop as imprinted on such
document at the time of its receipt by the Broker
shall be conclusive evidence of the time and date of
the said document and the Broker is empowered on
the Client’s behalf to insert such time or date on such
document accordingly,

Negative Pledge

The Client agrees (unless with the Broker's prior
written consent) mot to, and not to purport to, sell,
grant an option over or otherwise deal in any way
with or create or allow to subsist a charge, pledge or
other encumbrance over the Account or anything in it
other than pursuant to the terms of this Agreement.

Suspension & Termination

The Broker reserves the right at any time and from
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time to time, without having to give any reason or
explanation, to suspend the operation of the Account
and/or any services to the Client under this
Agreement.

The rights and obligations of the Client and the
Broker in respect of the Account may be terminated
by at least three (3) Business Days written notice
given at any time by the Client to the Broker (or vice
versa) without prejudice to any rights, powers or
duties of the Broker or the Client in connection with
the Account prior to receipt of such notice, and such
rights, powets and duties will subsist under the terms
of this Agreement until they are discharged in full.

Further Assurance

The Client undertakes with the Broker to do and
execute any act, deed, document or thing which the
Broker may require the Client to do in connection
with the implementation, execution and enfercement
of any of the terms and any rights conferred by this
Agreement. The Client irrevocably authorises the
Broker to do and execute all such acts, deeds,
documents or things en behalf of the Client as the
Broker considers necessary or desirable in
connection with such implementation, execution and
enforcement and agrees to ratify or confirm all such
acts, deeds, documents or things so done by the
Broker acting lawfully and in good faith.

Compliance with Laws

The Client shall not instruct the Broker to do
anything which is a breach of, or would or is likely to
involve a breach of, the SFO, the HKFE Rules, the
Rules of the Clearing House or any other law, rule or
regulation in force and/or applicable to the conduct
of the business of dealing in Futures Contracts or
Option Contracts (whether or not having the force of
law) or any act which, in the sole opinion of the
Broker would be adverse to the Broker’s lawful
interest or its rights under this Agreement,

Communications

All notices, demands, statements and any other
cotnmunications and documenis  (collectively
“Communrtication™) required or permitted to be given
to the Client may be sent by hand, post, facsimile,
telephone or electronic mail to the address, facsimile
or telephone numbers or electronic mail address for
communications specified in the Account Opening
Documents or as notified to the Broker from time to
time. All Communication shall be deemed to have
been received by the Client (i) 48 hours after posting
if sent by post (save that any statement of the
Account provided by the Broker to the Client shall be
deemed to have been provided to the Client at the
time of posting); and (i) at the time of transmission
from the Broker if delivered by facsimile, telephone
or electronic mail and no such Communication needs
to be signed on behalf of the Broker.

The Broker shall be entitled to assume, without
further investigation or enquiry, that any
Communication which on the face of it appears to
have been forwarded by either the Client or its agent,
has in fact been sent by either the Client or its agent,
asthe case may be. The facsimile copy of any
Communication shall have the same force as the
original,

Translatien
This Agreement may be translated into any other
language but, in the event of any conilict, the English

version shall apply and prevail.

Payment to Client
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The Broker is anthorised and entitled to credit any
payment due to the Client pursuant to this
Agreement:

(a)  tothe Account

(b) by sending a cheque made out to the Client
for such payment by mail at the risk of the
Client to the Client's last known address;
and/or

© by depositing & cheque into or transferring

payment to, a bank account and/or payee
specified in the Client Information Form by
the Client (subject to changes duly notified in
writing to the Broker)

and by so doing the Broker shall be fully discharged
from its obligations to make any payment to the
Client,

Governing Law, Jurisdiction and Service of Legal
Documents

This Agreement and all rights, obligations and
liabilities arising shall be governed by and construed
in accordance with the laws of Hong Kong,

The Client submits to the non-exclusive jurisdiction
of the couris of Hong Kong in relation to all matters
arising out of or in connection with this Agreement,

Without prejudice to clause 23.2, if any dispute of
any kind whatsoever shall arise between the partics
to this Agreement then the Broker may, instead of
court proceedings, require such dispute to be referred
to arbitration in accordance with the provisions of the
Arbitration Ordinance {Chapter 341) or any statutory
modifications thereof then in force and any such
reference shall be a submission to domestic
arbitration within the meaning of the Arbitration
Ordinance.

Without prejudice to ¢lause 20 above, any documents
(including but not limited to writs, summonses,
orders, pleadings, petitions and demands) may be
served on the Client by leaving at or posting such
documents to, the last known address of the Client -
such service is agreed to be valid service on the
Client, whether or not the document(s) concerned is
actually received by the Client or comes to the
Client’s notice, and the time of service will be the
time at which the document(s) is left at the said
address or in the case of service by post, 48 hours
after posting to that address irrespective of whether
the Client’s address is in Hong Kong or not.

Miscellaneous

These terms and conditions and the Circular to

Clients relating to the Personal Data (Privacy) Ordinance
issued by the Broker may be amended supplemented or
revised by the service of a notice in writing on the Client by
the Broker and such amendment supplement or revision
shall be applicable as from the date specified in such notice.

24.2

The Broker is an Exchange Participant and a Futures
Commission Merchant (Cert. No. EP0145) of the
HKFE licensed to trade such products as may be
approved by the HKFE from time to time and a
Clearing Participant (Cert No: CP0128) of the HKFE
Clearing Corporation Limited. Furthermore, the
Broker’s CE number is AGAS532 and the Broker is
licensed to conduct Type 2 (dealing in futures
contracts) regulated activity under SFO.

Risk Disclosure Statements

2.

RISK OF TRADING FUTURES AND OPTIONS

The risk of loss in trading futures contracts or
options is substantial. In some circumstances, you
may sustain losses in excess of your initial margin
Junds.  Placing contingent orders, such as
“stop-loss® or ‘“stop-limit" orders, will not
necessarily avoid loss. Market conditions may make
it impossible to execute such orders. You may be
called upan at short notice to deposit additional
margin funds. If the required funds are not provided
within the prescribed time, your position may bhe
liguidated. You will remain lable for any resulting
deficit in your account. You should therefore study
and understand futures contracts and options before
you trade and carefully consider whether such
trading is suitable in the light of your own financial
position and investment objectives. If you trade
options you should inform yourself of exercise and
expiration procedures and your rights and
obligations upon exercise of expiry. This brief
Statement does not disclose all of the risks and other
significant aspects of trading in futures and options.
In light of the risks, you should undertake such
transactions only if you understand the nature of the
Contracts (and ontractual relationships) inro which
you are entering and the extent of your exposure to
risk. Trading in futures and options is not suitable
Jor many members of the public. You should
carefully consider whether trading is appropriate
Jor you in light of your experience, objectives,
financial  resources and  other  relevant
circumstances.

EFFECT OF 'LEVERAGE' OR 'GEARING'

Transactions in futures cavry a high degree of risk.
The amount of initial margin is small relative to the
value of the futures coniract so that iransactions are
‘leveraged' or 'geared’. A relatively small market
movement will have a proportionately larger impact
on the funds you have deposited or will have to
deposit: this may work against you as well as for you.
You may sustain a total loss of initial margin funds
and any additional funds deposited with the firm to
maintain your position. If the market moves against
your position or margin levels are increased, you
may be called upon to pay substantial additional
Junds on short notice io maintain your position. If
you fail to comply with a request for additional funds
within the time prescribed, your position may be
liguidated at a loss and you will be liable for any
resuiting deficit,

RISK-REDUCING ORDERS OR STRATEGIES

The placing of certain orders (e.g. 'stop-loss' orders,
or 'stop-limit' orders) which are intended to limit
losses to certain amounts may not be effective
because market conditions may make it impossible to
execute Such orders. Strategies using combinations of
positions, such as ‘spread’ and 'straddle’ positions
may be as risky as taking simple 'long' or ‘short’
positions.

VARIABLE DEGREE OF RISK

Transactions in options carry a high degree of risk.
Purchasers and sellers of options should familiarize
themselves with the type of option (i.e. put or call)
which they contemplate trading and the associated
risks. You should caiculate the extent fto which the
value of the options must increase for your position
to become profitable, taking into account the
premiuwm and all transaction costs.

The purchaser of options may offset or exercise the
options or allow the options to expirve. The exercise of
an option results either in a cash settlement or in the
purchaser acquiring or delivering the underlying



interest. If the option is on a futures coniract, the
purchaser will acguire a futures position with
associated liabilities for margin (see the section on
Futures above). If the purchased options expire
worthless, you will suffer o total loss of your
investment which will consist of the option premium
plus transaction costs. If you are comtemplating
purchasing  deep-out-of-the-money  options, you
should be aware that the chance of such options
becoming profitable ordinarily is remote.

Selling (‘writing' or ‘granting’) an option generally
entails considerably greater risk than purchasing
options. Although the premium received by the seller
is fixed, the seller may sustain a loss well in excess of
that amownt. The seller will be liable for additional
margin to maintain the position if the market moves
unfavorably. The seller will also be exposed to the
risk of the purchaser exercising the aption and the
seller will be obligated to either settle the option in
cash or to acquire or deliver the underlying interest,
If the option is on a futures contrac, the seller will
acquire a position in a future with associated
liabilities for margin (see the section on Futures
above). If the option is ‘covered” by the seller holding
a corresponding position in the underlying interest or
a futures contract or another option, the risk may be
reduced. If the option is not covered, the risk of loss
can be unlimiled,

Certain exchanges in some jurisdictions permit
deferred payment of the option premium, exposing
the purchaser fo liability for margin payments not
exceeding the amount of the premium. The purchaser
is still subject to the risk of losing the premium and
transaction costs. When the option is exercised or
expires, the purchaser is responsible for any unpaid
premium outstanding at that time.

TERMS AND CONDITIONS OF CONTRACTS

You should ask the firm with which you deal about
the terms and conditions of the specific futures or
options which you are trading and associated
obligations (e.g. the circumstances under which you
may become obliged to make or take delivery of ihe
underlying interest of a futures contract and, in
respect of options, expiration dates and restrictions
on the time for exercise) Under certain
circumstances the specifications of outstanding
contracts (including the exercise price of an option)
may be modified by the exchange or clearing house
to reflect changes in the underlying interest,

SUSPENSION OR RESTRICTION OF TRADING
AND PRICING RELATIONSHIPS

Market conditions (e.g. illiguidity) andlor the
operation of the rules of certain markets (e.g. the
suspension of trading in any contract or contract
month because of price limits or ‘circult breakers?)
may increase the risk of loss by making it difficult or
impossible to effect transactions or liquidate/offset
positions, If you have sold aptions, this may increase
the risk of lpss.

Further, normal pricing relationships between the
underlying interest and the futures, and the
underlying interest and the option may not exist, This
can occur when, for example, the futures contract
underlying the option is subject to price limits while
the option is not. The absence of an wunderlying
reference price may make it difficult to judge 'Yfair'
value.

DEFOSITED CASH AND PROPERTY
You should familiarize yourself with the protections

given 1o money or other property you deposit for
domestic and foreign transactions, particulorly in the
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11.
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event of a firm insolvency or bankruptcy. The
extent! to which you may recover your money or
property may be governed by specific legisiation or
local rules. In some jurisdictions, property which
had been specifically identifiable as your own will be
pro-rated in the same manner as cash for purposes of
distribution in the event of a shorifall,

COMMISSION AND OTHER CHARGES

Before you begin to trade, you should obtain a clear
explanation of all commission, fees and other
charges for which you will be liable. These charges
will affect your net profit (if any) or increase your
loss.

TRANSACTIONS IN OTHER JURISDICTIONS

Transactions on markets in other jurisdictions,
including markets formally linked to a domesiic
market, may expose you lo additional risk. Such
markets may be subject to regulation which may offer
different or diminished investor protection. Before
you trade you should enguire about any rules
relevant to your particular transactions. Your local
regulatory authority will be unable to compel the
enforcement of the rules of regulatory authorities or
markets in other jurisdictions where your
transactions have been effected. You should ask the
firm with which you deal for details about the types
of redress available in both your home jurisdiction
and other relevant jurisdictions before you start to
trade.

CURRENCY RISKS

The profit or loss in transactions in foreign
currency-denominated contracts (whether they are
traded in your own or another jurisdiction) will be
affected by fluctuations in currency rates where there
is a need to convert from the currency denomination
af the contract to another currency.

TRADING FACILITIES

Electronic trading facilities are supported by
computer-based  component  systems for the
order-routing, execution, matching, registration or
clearing of trades.  As with all facilities and systems,
they are vulnerable to temporary disruption or
Jailure. Your ability to recover certain losses may
be subject to limits on liability imposed by the system
provider, the market, the clearing house andfor
Exchange Participant firms. Such limits may vary:
You showld ask the firm with which you deal for
details in this respect,

ELECTRONIC TRADING

Trading on an electronic trading system may differ
Jrom trading on other electronic trading systems.  If
you undertake transactions on an electronic trading
systems, you will be exposed to visks associated with
the system including the failure of hardware and
software. The result of any system failure may be
that your order is either not executed according to
Yyour instructions or is not executed at all.

OFF-EXCHANGE TRANSACTIONS

In some jurisdictions, and only then in restricted
circumstances, firms are permitted io  effect
aff-exchange transactions. The firm with which vou
deal may be acting as your counterparty to the
transaction. It may be difficult or impossible to
fiquidate an existing position, to assess the value, fo
determine a fair price or to assess the exposure to
risk. For these reasons, these transactions may
involve increased risks. Off-exchange transactions
may be less regulated or subject to a separate



regulatory regime. Before you undertake such
transactions, you should familiarize yourself’ with
applicable rules and attendant risks.
14. RISK OF CLIENT ASSETS RECEIVED OR
HELD OUTSIDE HONG KONG

Client Assets received or held by the licensed or
registered person outsicde Hong Kong are subject to
the applicable laws and regulations of the relevant
overseas jurisdiction which may be different from the
SFQ and the rules made thereunder. Consequently,
such client assets may not enjoy the same protection
as that conferred on client assets received or held in
Hong Kong.

15. RISKS OF PROVIDING AN AUTHORITY TO

HOLD MAIL OR TO DIRECT MAIL TO

THIRD PARTIES

If you provide the licensed or registered person with
an authority to hold mail or to direct mail 1o third
parties, it is important for you to promptly collect in
person all contract notes and statements of your
account and review them in detail to ensure that any
anomalies or mistakes can be detected in a timely
Jashion.

HSI AND SUB-INDEX FUTURES DISCLAIMER

"HSI Services Limited ("HSI") currently publishes, compiles
and computes’a number of stock indices and may publish,
compile and compute such additional stock indices at the
request of Hang Seng Data Services Limited ("HSDS") from
time to time (collectively, the "Hang Seng Indices"). The
marks, names and processes of compilation and computation
of the respective Hang Seng Indices are the exclusive
property of and proprietary to HSDS> HSI has granted to the
Exchange by way of licence the use of the Hang Seng Index
and the four Sub-indices of the Hang Seng Index, the Hang
Seng China-Affiliated Corporations Index and the Hang
Seng China Enterprises Index solely for the purposes of and
in connection with the creation, marketing and trading of
futures contracts based on such indices respectively and may
from time to time grant to the Exchange corresponding use
of any other Hang Seng Indices for the purposes of and in
connection with futures contracts based on such other Hang
Seng Indices (collectively, "Futures Contracts™). The process
and basis, of compilation and computation of any of the
Hang Seng Indices and any of the related formula or
formulae, constituent stocks and factors may at any time be
changed or altered by HSI without notice and the Exchange
may at any tie require that trading in and settlement of such
of the Futures Contracis as the Exchange may designate be
conducted by reference to an alternative index or alternative
indices to be calculated. Neither the Exchange nor HSDS nor
HSI warrants or represents or guarantees to any Member of
any third party the accuracy or completeness of the Hang
Seng Indices or any of them and the compilation and
computation thereof or any information related thereto and
no such warranty or representation or guarantee of any kind
whatsoever relating to the Hang Seng Indices or any of them
is given or may be implied. Further, no responsibility or
liability whatsoever is accepted by the Exchange, HSDS or
HSI in respect of the use of the Hang Seng Indices or any of
them for the purposes of and in connection with the Futures
Contracts or any of the and/or dealings therein, or for any
inaccuracies, omissions, mistakes, errors, delays,
interruptions, suspension, changes or failures (including but
not limited to those resulting from negligence) of HSI in the
compilation and computation of the Hang Seng Indices or
any of them or for any economic or other losses which may
be directly or indirectly sustained as a result thereof by any
Member or any third party dealing with the Futures
Contracts or any of them. No claims, actions or legal
proceedings may be bronght by any Member or any third
party against the Exchamge and/or HSDS and/or HSI in
connection with or arising out of matters referred to in this
disclaimer. Any Member or any third party deals in the
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Futures Contracts or any of them in full knowledge of this
disclaimer and can place no reliance whatsoever on the
Exchange, HSDS and/or HSL"

HSI OPTIONS DISCLAIMER

The Hang Seng Index and each of the four Sub-indices of the
Hang Seng Index (namely Hang Seng Finance Sub-index,
Hang Seng Utilities Sub-index, Hang Seng Properties
Sub-index and Hang Seng Commerce & Industry Sub-index
(collectively "the Hang Seng Sub-indices")), their respective
marks, names and processes of compilation and computation
are the exclusive property of and proprietary to Hang Seng
Data Services Limited and are published, complied and
computed by HSI Services Limited. HSI Services Limited
has granted to the Exchange by way of licence the use of the
Hang Seng Index and the Hang Seng Sub-indices solely for
the purposes of and in connection with the creation,
marketing and trading of index option contracts based on the
Hang Seng Index and the Hang Seng Sub-indices
(collectively "the Index Options Contracts"). The process and
basis of compilation and computation of Hang Seng Index
and each of the Hang Seng Sub-indices and any of the
related formula and formulae, constituent stocks and factors
may at any time be changed or altered by HSI Services
Limited without notice and the Exchange may at any time
require that trading in and settlement of such of the Index
Option Contracts as the Exchange may designate be
conducted by reference to an altemative index or alternative
indices to be calculated. Neither the Exchange nor Hang
Seng Data Services Limited nor HSI Services Limited
warrants or represents or guarantees to any Member or any
third party the accuracy or completeness of the Hang Seng
Index and/or any of the Hang Seng Sub-indices and its
compilation and computation or any information related
thereto and no such warranty or representation or guarantee
of any kind whatsoever relating to the Hang Seng Index
and/or any of the Hang Seng Sub-indices is given or may be
implied. Further, no responsibility or liability whatsoever is
accepted by the Exchange, Hang Seng Data Services Limited
or HSI Services Limited in respect of the use of the Hang
Seng Index and/or any of the Hang Seng Sub-indices for the
purposes of an in connection with the Index Option
Contracts and/or dealings therein, or for any inaccuracies,
omissions, mistakes, errors, delays, interruptions. suspension,
changes or failure (including but not limited to those
resulting from negligence) of HSI Services Limited in the
compilation and computation of the Hang Seng Index and/or
any of the Hang Seng Sub-indices or for any economic or
other losses which may be directly or indirectly sustained as
a result thereof by any Member or any third party dealing
with the Index Option Contracts. No claims, action or legal
proceedings may be brought by any Member or any third
party against the Exchange and/or Hang Seng Data Services
Limited and/or HSI Services Limited in connection with or
arising out of matters referred to in this disclaimer. Any
Member or any third party deals in the Index Option
Contracts in full knowledge of this disclaimer and can place
no reliance whatsoever on the Exchange, Hang $Seng Data
Services Limited and/or HSI Services Limited.

HKFE Disclaimer

Stock indices and other proprietary products upon which
contacts traded on Hong Kong Futures Exchange Limited
(the “Exchange” ) may be based may from time to time be
developed by the Exchange. The HKFE Taiwan Index is the
first of such stock indices developed by the Exchange. The
HEFE Taiwan Index and-such other indices or proprietary
products as may from time to time be developed by the
Exchange (“the Exchange Indices™) are the property of the
Exchange. The process of compilation and computation of
each of the Exchange Indices is and will be the exclusive
property of and proprietary to the Exchange., The Process and
basis of compilation and computation of the Exchange
Indices may at any time be changed or altered by the
Exchange without notices and the Exchange may at any time
require that trading in and settlement of such futures or



options contracts based on any of the Exchange Indices as
the Exchange may designate be conducted by reference to an
alternative index fo be calculated. The Exchange does not
warrant or represent or guarantee to any Member or any third
party the accuracy or completeness of any of the Exchange
Indices or their compilation and computation or any
information related thercto and no such wamanty or
representation or guarantee of any kind whatsoever relating
to any of the Exchange Indices is given or may be implied.
Further, no responsibility or liability whatsoever is accepted
by the Exchange in respect of the use of any of the Exchange
Indices or for any inaceuracies, omission, mistakes, errors,
delays, interruption, suspensioms, changes or failures
(including but not limited to those resulting from negligence)
of the Exchange or any other person or persons appointed by
Exchange to compile and compute any of the Exchange
Indices in the compilation and computation of any of the
Exchange Indices or for any economic or other losses which
may be directly or indirectly sustained as a result thereof by
any Member or any third party dealing with futures or
options contracts based on any of the Exchange Indices. No
claims, actions or legal proceedings may be brought by any
Member or any third party against the Exchange in
connection with or atising out of matters referred to in this
disclaimer, Any Member or any third party engages in
transaction in futures and options coniracts based on any of
the Exchange Indices in full knowledge of this disclaimer
and place no reliance on the Exchange in respect of such
transactions.

C:ircular to Clients Relating to
Personal Data (Privacy) Ordinance (the
“Ordinance”)

1. From time to time, it is necessary for clients to supply
the Group with data in connection with the opening
or continuation of accounts and the establishment or
contimuation of credit facilitics or provision of
securities brokerage, nominee and investment
advisory service. At the same time, some of the
data are collected pursuant to laws, regulations, rules
or codes binding cn the Broker or any Broker’s
Group Company.

2, Failure to supply such data may result in the Broker
being unable to open or continue accounts or
establish or continue credit facilities or provide

securities brokerage, nominee and investment
advisory services.
3. It is also the case that the data are collected from

clients in the ordinary course of the continuation of
the business relationship.

4, The purpose for which data relating to a client may
be used are as follow:-

L] the daily operation of the services and credit
facilities provided to clients;

L conducting credit checks;

o assisting other financial institutions to
conduct credit checks;

* designing financial services or related
products for clients’ use;

L] marketing financial services or related
products;

* determining the amount of indebtedness owed

to or by clients;
L collection of amount outstanding from clients
and those providing security for clients’

obligation;
L meeting the requirements to make disclosure
under the requirements of any laws,
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repulations, rules, codes binding on the
Broker or any Broker’s Group Company; and
L] purposes ancillary or relating thereto.

Data held by the Broker relating to a client will be
kept confidential but the Broker may provide such
information to the following parties within or outside
Hong Kong to the extent permitted by law:-

L any agent, contractor or third party service
provider who provides administrative,
telecommunications, computer, payment or
securities clearing, printing or other services
to the Broker in connection with the operation
of its business;

L any other companies within the Broker’s

Group Company, including the parent
company;
* any other person under a duty of

confidentiality to the Broker including a
company of the Broker’s Group Company
which has undertaken to Lkeep such
information confidential;

L] any financial institution with which the client
has or proposes to have dealings;

L] any actual or proposed assignee of the Broker
or participant or sub-participant or transferee
of the Broker's rights in respect of the client;

L] any other person when we are compelled to
make disclosure under the requirements of
any laws binding on the Broker or any of
Broker’s Group Company;

L] any person with the client’s express or
implied consent;

. any person in the event that the Broker’s
interests require disclosure; and

In the course of performing our duties, the Broker
may, as permitted by law, match, compare, transfer or
exchange any personal data provided by the client, or
hereafier obtained, for these or any other purposes by
the Broker, with data held by government bodies,
other regulatory authorities, corporations,
organizations or individuals in Hong Kong or
overseas for the purpose of verifying those data.

Under and in accordance with the terms of the
Ordinance, any individual;-

. Has the right to check whether the Broker
holds data about him/her and the right of
access to such data;

. Has the right to require the Broker to correct
any data relating to him/her which is
inaccurate;

. Has the right to ascertain the Broker’s policies
and practices in relation to data and to be
informed of the kind of personal data held by
the Broket,

In accordance with the terms of the Ordinance, the
Broker has the right to charge a reasonable fee for the
processing of any data access request.

The person to whom requests for access to data or
correction of data or for information regarding
policies and practices and kinds of data held are to be
addressed is as follows:-

The Data Protection Officer
Enlighten Futures Limited

6/F Jubilee Centre,

18 Fenwick Street / 46 Gi

Road,
Wanchai, Hong Kong.



10, The Company and the Client each undertakes to notify the other in the event

of any material change provided in the Agreement.

11. If the Company solicits the sale of or recommends any financial product to
the Client, the financial product must be, reasonably suitable for the Client
having regard to the Client’s financial situation, investment experience and
investment objectives. No other provision of this agreement or any other
document the Company may ask the Client to sign and no statement the

Company may ask the Client to make derogates from this clause.
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